FAP 120-08-06
GRANTS TO NOT-FOR-PROFIT ENTITIES

1.

A “grant” means a sum of money given to a nonprofit entity by a state agency for that entity’s activities. The
entity’s activities are generally not supervised by the state agency, except wherein a final report is required to
be submitted to the granting agency and for which final reports are subject to audit.

Agencies authorized by KRS authority may make grants to nonprofit entities.

Federal funds may only be used when grants are allowable, per the granting agreement/federal agency.

A sum given by a state agency to a nonprofit entity for a demonstration project would not necessarily be a
personal service contract, but more likely a grant.

Relates to: KRS 45.237; KRS 45.251; KRS 45.301;
KRS 45.306; 200 KAR 38.070
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